Fact
Sheet
November 2018

Mission:
Together with our customers,
we are driven to make healthcare better.
Stryker is one of the world’s leading medical technology
companies and, together with its customers, is driven to
make healthcare better. The company offers innovative
products and services in Orthopaedics, Medical and
Surgical, and Neurotechnology and Spine that help
improve patient and hospital outcomes.
Please contact us for
more information at stryker.com.

Investor contact
Katherine A. Owen
Vice President, Strategy and
Investor Relations
katherine.owen@stryker.com
269 385 2600

Matthew Harrison, CFA
Assoc. Manager, Strategy and
Investor Relations
matthew.harrison@stryker.com
269 385 2600
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Yin C. Becker
Vice President, Communications
and Public Affairs
yin.becker@stryker.com
269 385 2600

At a
glance

Organic sales growth1

7.1%

6.4%

6.1%
4.8%

4.6%

4.2%

Stryker
MedTech market
2015

$12.4

billion in annual
global sales in 2017

38

2016

2017

Capital allocation
2015-2017 capital deployment history
M&A: $5.3B
Focused on driving
sales growth in core
and adjacent markets

Dividends: $1.7B
Committed to increasing
the dividend at or
above EPS growth
Share repurchases:
$0.9B
Continued share
buybacks over time

straight years of
sales growth
2017 geographic net sales

6,560

patents owned globally

United
States:

Emerging
markets:

73%

6%

$12.4B

International
(developed):
21%

~33,000
employees worldwide
in 2017

Adjusted net earnings per
diluted 3
$5.80

$6.49

Adjusted return on
invested capital 4

15.6% 2015

$5.12

16.0% 2016
2015

2016

2017

16.3% 2017

1 Organic sales growth removes the impact of changes in foreign currency exchange rates and the first twelve months of acquisition sales that
affect the comparability and trend of sales.
2 MedTech market growth has been compiled by Stryker from financial information and published guidance reported by industry competitors.
3 Adjusted net earnings per diluted share, a non-GAAP financial measure, is our reported net earnings per diluted share excluding certain
items, such as charges for acquisition and integration-related activities, the amortization of purchased intangible assets, restructuring-related
and other charges, costs to comply with European Medical Devices Regulation, Rejuvenate and other recall-related matters, regulatory and
legal matters and tax matters.
4 Adjusted return on Invested Capital, 3 year average (adjusted net earnings plus interest expenses net of tax) / (average total debt and total
equity).
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Our company strategy
Drive market leading growth and achieve category leadership in
MedSurg Equipment, Orthopaedics, and Neurotechnology/Spine
1
Customer focus
• Intense customer
commitment and
dedication through
business unit
specialization
• Achieve highest levels
of customer engagement
through innovative, high
quality products and
collaboration

Innovation

Globalization

Cost transformation

• Make healthcare better
through evidence-based
products and services that
improve outcomes
• Drive growth through
disciplined investment in
R&D and BD

• Focus resources,
investment and talent on
key global markets
• Strengthen alignment
among franchises, country
teams and global functions

• Drive operational
efficiency to reinvest in
growth
• Continuously reduce costs
and expand margins to
optimize shareholder value

Talent offense – People and culture
Quality first – Top tier products and services

Leading in MedTech
Sustainability Solutions: 2%

Spine: 6%
Neurovascular: 5%
Neuro Powered
Instruments: 4%

Medical: 16%

Endoscopy: 13%

Instruments: 14%

Craniomaxillofacial: 2%

2017
net sales
$12.4B

Knees: 13%

Hips: 10%
Trauma & Extremities: 12%
Other: 3%
3

Orthopaedics
38% of total company sales
Financial information reflects 2017 results

Mako technology
Mako Robotic-Arm Assisted Surgery
offers partial knee, total knee and
total hip applications. With more than
twelve years of robotic-arm assisted
surgery experience, more than 150,000
Mako procedures were performed
through Q2 2018. Mako helps
surgeons achieve functional implant
positioning, or patient-specific implant
placement, for their joint replacement
patients. Mako Technology enables 3D
preoperative planning and provides
surgeons intra-operative stereotactic
feedback for bone preparation and
implant placement. Surgeon controlled
intra-operative adjustments can be
made to optimize implant placement
during surgery.
The current third generation
proprietary Mako platform has
over 700 U.S. patents and patent
applications.

Mako Robotic-Arm
Assisted
Technology
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Knee replacements

Hip replacements

Market
size

Market
position

Market
share

Market
size

Market
position

Market
share

$7.5B

#2

21%

$6.0B

#3

22%

Stryker offers a complete portfolio
of implants and systems designed to
provide surgeons with multiple options
to treat patients with osteoarthritis.
Since its launch in 2004, the Triathlon
single-radius design has helped restore
function and relieve pain for over
1 million patients. Stryker’s knees are
designed to work with the body to
promote a natural-like circular motion.
The Company’s Triathlon Primary and
Revision Knee implants and instruments
allow orthopaedic surgeons to address
a wide variety of clinical situations
that may arise during complex knee
surgeries.

Triathlon Tritanium
Total Knee System

We offer a comprehensive portfolio
of solutions for primary and revision
hip arthroplasty. The Hip business
continues to drive innovation in
clinically successful product lines
including the new Trident II Tritanium,
created with additive manufacturing, as
well as Accolade II, Exeter and X3. We
utilize SOMA, a proprietary analytics
system to design and validate implants
for optimized fit and performance. Our
hips are designed to accommodate the
wide variety of surgical approaches
used in today’s evolving industry.

Trident II Tritanium
with Accolade II
and Modular Dual
Mobility Hip System
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Trauma & Extremities
Market
size

Market
position

Market
share

$9.1B

#2

16%

Performance
Solutions

Stryker is a leading supplier of trauma
and extremities products for the
surgical treatment of bone fractures,
abnormalities and diseases. The
portfolio features a comprehensive
array of intramedullary nails,
external fixation locking plates and
joint solution. Its commitment to
innovation, dedication and education
benefits, trauma and extremities
surgeries by helping surgeons to
enhance surgical treatment and serve
individual patient needs.

Gamma3 Nail

Hoffman LRF
Hexapod

Performance Solutions partners with
physician practices and hospitals –
and through data, people and process
- help improve performance. Through
a sophisticated data strategy and
data platform development, Stryker
is positioned to lead orthopedics
with operational, financial and
clinical outcomes analysis to drive
improvement in healthcare. The
team’s subject matter experts have
decades of experience in healthcare
reform, contract negotiation, care
redesign and project management.
The team has been developing best
practice and process improvements
for decades and is continuously
innovating as the healthcare
landscape changes and brings on new
challenges. The primary areas of focus
for Performance Solutions includes:
1. Healthcare reform/bundled
payment convener
2. Care coordination and patient
engagement
3. Data and analytics platforms

ReUnion RSA
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MedSurg
45% of total company sales
Financial information reflects 2017 results

Instruments

Medical

Market
size

Market
position

Market
share

Market
size

Market
position

Market
share

$6.2B

#1

37%

$9.1B

#1

21%

We are a leader in creating products
that make surgery more efficient,
reduce trauma and improve techniques.
We are known for a wide range of
innovative operating room products,
from leading surgical power tools to
personal protection and waste/ fluid
management. Our goal is to improve
the surgical and patient experience
by developing products that are more
reliable and less complicated to use.
Our computer assisted surgery
technology focuses on procedural
simplification and workflow
flexibility, and enables surgeons to
accurately track, analyze and monitor
instrumentation relative to a patient’s
anatomy during surgical procedures to
enhance patient outcomes.

Stryker F1 Small
Bone Power Tool
System
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Medical focuses on improving outcomes
across the continuum of care. In pursuit
of making healthcare better, our
products and services help save lives,
prevent healthcare never events, and
improve patient and caregiver safety.
We offer a broad portfolio of products
across the continuum of patient care;
from the workplace to the ambulance,
into the emergency department and
through patient discharge. Our product
portfolio includes, but is not limited to:
powered EMS equipment, resuscitation
devices, connected hospital beds,
electric stretchers, temperature
management systems and preventative
skin injury and infection solutions. We
are focused on safety, prevention,
and ease of use – bringing caregivers
confidence and delivering proven
outcomes.

InTouch Critical
Care Bed

Sustainability
Solutions
Market
size

Market
position

Market
share

$0.4B

#1

60%

Medical device reprocessing and
remanufacturing is good for the
environment and a hospital’s bottom
line. Sustainability Solutions provides
custom solutions to optimize both of
these goals.
As the trusted supplier of choice for
roughly 3,000 U.S. Hospitals, including
nearly all of US News & World Report’s
“Best Hospitals,” our approach is
simple: grow a hospital’s financial and
environmental sustainability. In 2017,
Sustainability Solutions’ reprocessing
programs helped customers save $326
million in supply costs and divert
13.4 million pounds of waste from
landfills. Together with our customers,
we can enhance patient care without
compromising quality or safety.

Reprocessed
HARMONIC ACE
+7 Shear (HARH)
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Sports Medicine

Market
size

Market
position

Market
share

Market
size

Market
position

Market
share

Market
size

Market
position

Market
share

$4.7B

#2

20%

$1.6B

#2

21%

$4.5B

#3

9%

As a technology leader in minimally
invasive surgery, we offer
comprehensive solutions to meet
the changing needs of the high-tech
operating room. These solutions
combine voice activation, fluorescence,
and Advanced Imaging Modalities with
a market leading data management
system to offer a surgical environment
designed to improve patient outcomes.

1588AIM+
Platform

We focus on optimizing efficiency
in operating rooms and surrounding
care environments. We leverage our
highly capable sales and service teams,
our configurable product portfolio, and
a wide range of connectivity options to
help our customers design, equip, and
connect their ideal work spaces. OR
integration systems, surgical video,
equipment management systems,
surgical lights, and surgical tables are
the foundational elements of our iSuite
solutions, one we’ve been proudly
providing for over 25 years.

iSuite

We offer a wide range of innovative
sports medicine implants,
instrumentation, resection and
biologic solutions. Our solutions focus
on minimally invasive and open
approaches to the shoulder, hip, knee
and small joints. From our flexible
technology and small peek implants
our “tie-able” tape suture and optimal
cutters and burs, to our Pivot Guardian
Distraction system, the Sports Medicine
business delivers a comprehensive and
innovative portfolio of products and
business solutions to help our customers
excel, both clinically and operationally.

ICONIX

CinchLock
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Neurotechnology & Spine
17% of total company sales
Financial information reflects 2017 results

Neurovascular
Market
size

Market
position

Market
share

$2.2B

#2

30%

We are focused on advancing the
practice of less invasive stroke
therapies through our Complete Stroke
Care solutions. We are dedicated to
providing innovative stroke products
and services for ischemic and
hemorrhagic stroke, and committed
to providing clinical education and
support to help physicians deliver
better patient outcomes. Products
include: stent retrievers, detachable
coils, stents, balloons, guidewires and
microcatheters.

Target Coils
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Neuro Powered
Instruments

Craniomaxillofacial
Market
size

Market
position

Market
share

Market
size

Market
position

Market
share

$1.2B

#2

24%

$1.5B

#2

30%

We offer products for the specific
needs of Neurosurgical, Spine and
ENT physicians with a comprehensive
suite of products developed for the
precision required by these specialties.
Our product innovation is focused on
improving our customers’ existing
surgical procedures, while exploring
new techniques to further advance
the clinical outcomes of their patients.
Our products include our Signature
Portfolio High Speed Drills and cutting
accessories, SONOPET Ultrasonic
Aspirator for soft tissue removal and
fine bone dissection, SILVERGLIDE
Reusable Non-stick Bipolar Forceps and
Spetzler-Malis Disposable Non-Stick
Bipolar Forceps, Malis Radio Frequency
Generator, Bone Mill, C2 NerveMonitor
and accessories, ESSx Microdebrider,
Nasopore Fragmentable Nasal
Dressings and OtoPore Fragmentable
Ear Dressings.

Trevo XP ProVue
Retriever

Signature
Portfolio

We are a market leader in products
used in maxillofacial, craniofacial
and neurosurgical procedures. Our
comprehensive product portfolio
is designed to provide innovative
solutions to healthcare providers
with the goal of improved surgical
outcomes. The craniomaxillofacial
product line features bone fixation
systems, computer assisted surgical
planning, patient-specific 3D printed
models, guides and templates,
biomaterials, porous polyethylene
implants, microdissection needles and
surgical instrumentation to address a
wide variety of surgical specialties and
procedures.

iD Solutions
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$2.2B

Spine
Market
size

Market
position

Market
share

$9.9B

#4

8%

N eu

Spinal implants

Interventional spine

We offer one of the most comprehensive
and diverse product portfolios for the
treatment of degenerative and complex
spinal disorders. We are committed to
developing technologies for traditional
and minimally invasive surgical
techniques, enabling surgeons to help
their patients return to a more active
lifestyle. Products include implants,
instruments and biologics solutions for
the cervical, thoracic and lumbar spine.

The Interventional Spine business
focuses on providing an extensive
and innovative product portfolio for
vertebral augmentation, vertebroplasty
and radiofrequency ablation
procedures, along with a diagnostic tool
and decompression treatment advances
for contained disc herniations.

Tritanium PL

Serrato

Tritanium C

SpineJack

rovascular

iVAS Elite
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M&A
to enhance portfolio
We continue to enhance our portfolio’s depth and breadth
with strategic mergers and acquisitions.

Patient Safety
Technologies

Concentric

Berchtold
Holding
Orthovita

2011

2012

Memometal
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2013

2014

MAKO
Surpass

Neurovascular

CoAlign
Innovations, Inc.

Trauson

Pivot Medical

Small Bone
Innovations

Core business
Adjacency
Pending

Synergetics USA’s
Neuro Portfolio

Ivy Sports
Medicine, LLC

Vertebral Compression
Fracture Portfolio from BD

Invuity, Inc.

K2M Group
Holdings, Inc.

NOVADAQ
Technologies Inc

SafeWire
Muka
Metal

Restore Surgical LLC,
DBA Instratek

2015
CHG Hospital
Beds

2016
Sage
Products

Hygia Health
Services

2017

2018

Vexim
Stanmore Implants
Worldwide

Physio-Control
International

SafeAir AG

Entellus
Medical, Inc.
HyperBranch Medical
Technology, Inc.
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Financial
summary
($ in millions, except per share amounts)

Results of operations

% of sales

Yr/yr change

2015

2016

2017

2015

2016

2017

2015

2016

2017

$9,946

$11,325

$12,444

100%

100%

100%

2.8%

13.9%

9.9%

3,344

3,830

4,271

34%

34%

34%

0.8%

14.5%

11.5%

6,602

7,495

8,173

66%

66%

66%

3.9%

13.5%

9.0%

625

715

787

6%

6%

6%

1.8%

14.4%

10.1%

3,610

4,137

4,552

36%

37%

37%

1.8%

14.6%

10.0%

Recall charges, net of
insurance proceeds

296

158

173

3%

1%

1%

-

-

9.5%

Amortization of
intangible assets

210

319

371

2%

3%

3%

11.7%

51.9%

16.3%

Total operating expenses

4,741

5,329

5,883

48%

47%

47%

(7.2%)

12.4%

10.4%

Operating income

1,861

2,166

2,290

19%

19%

18%

49.4%

16.4%

5.7%

Net other income (expense)

(126)

(245)

(227)

(1%)

(2%)

(2%)

46.5%

94.4%

(7.3%)

Earnings before income taxes

1,735

1,921

2,063

17%

17%

17%

49.6%

10.7%

7.4%

296

274

1,043

3%

2%

8%

(54.1%)

(7.4%)

280.7%

1,439

1,647

1,020

14%

15%

8%

179.4%

14.5%

(38.1%)

$1,949

$2,194

$2,465

20%

19%

20%

7.7%

12.6%

12.4%

Net sales
Cost of sales
Gross profit
Research, development and
engineering expenses
Selling, general and
administrative expenses

Income taxes
Net earnings
Adjusted net earnings

Net earnings

Reconciliation of GAAP to non-GAAP Financial Measures

Net earnings per diluted share

2015

2016

2017

2015

2016

2017

$1,439

$1,647

$1,020

$3.78

$4.35

$2.68

Acquisition and integration-related charges

24

100

51

0.06

0.26

0.14

Amortization of purchased intangible assets

147

221

250

0.39

0.59

0.67

97

98

155

0.26

0.26

0.41

Rejuvenate and other recall matters

210

127

131

0.55

0.34

0.34

Regulatory and legal matters

(46)

(7)

25

(0.12)

(0.02)

0.06

78

8

833

0.20

0.02

2.19

$1,949

$2,194

$2,465

$5.12

$5.80

$6.49

2015

2016

2017

3 year total

$153

$4,332

$831

$5,316

Dividends

521

568

636

$1,725

Share repurchases

700

13

230

$943

$1,374

$4,913

$1,697

Reported

Restructuring-related and other charges

Tax matters
Adjusted

Capital allocation
Mergers & acquisitions

1

Total

$7,984
Net of cash acquired

1
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Financial
summary
($ in millions)

Condensed consolidated balance sheets

2015*

2016*

2017*

$3,379

$3,316

$2,542

700

68

251

Accounts receivable (net)

1,662

1,967

2,198

Inventories

1,639

2,030

2,465

563

480

537

Assets
Cash and cash equivalents
Marketable securities

Other current assets

7,943

7,861

7,993

Property, plant and equipment (net)

Total current assets

1,199

1,569

1,975

Goodwill and other intangibles (net)

5,930

9,864

10,645

Other assets
Total assets

1,151

1,141

1,584

$16,223

$20,435

$22,197

$3,502

$3,148

$3,485

Liabilities and shareholders’ equity
Current liabilities
Other liabilities

980

1,051

2,142

Long-term debt, excluding current maturities

3,230

6,686

6,590

Shareholders’ equity

8,511

9,550

9,980

$16,223

$20,435

$22,197

2015**

2016**

2017**

Net earnings

$1,439

$1,647

$1,020

Depreciation

187

227

271

Amortization of intangible assets

210

319

371

(855)

(278)

(103)

981

1,915

1,559

Acquisitions, net of cash acquired

(153)

(4,332)

(831)

Change in marketable securities, net

2,379

634

(183)

Purchases of property, plant and equipment

(270)

(490)

(598)

0

(1)

(3)

1,956

(4,191)

(1,613)

48

2,912

299

Dividends paid

(521)

(568)

(636)

Repurchase of common stock

(700)

(13)

(230)

(50)

(73)

(227)

(1,223)

2,258

(794)

(130)

(45)

74

$1,584

$(63)

$(774)

Total liabilities and shareholders’ equity
Condensed consolidated statements of cash flows
Operating activities

Changes in operating assets and liabilities and other, net
Net cash provided by operating activities
Investing activities

Other
Net cash provided by (used in) investing activities
Financing activities
Proceeds from borrowings, net

Other financing
Net cash (used in) provided by financing activities
Effect of exchange rate changes on cash and cash equivalents
Change in cash and cash equivalents

*Includes retrospective application of ASU 2015-03 Interest-Imputation of Interest: Simplifying the Presentation of Debt Issuance costs
**Certain prior year amounts have been reclassified in accordance with the adoption of Accounting Standards Update (ASU) 2016-09, Compensation
– Stock Compensation: Improvements to Employee Share-Based Payment Accounting, adopted January 1, 2017
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Stryker leadership team
Kevin A. Lobo

M. Kathryn Fink

Chairman and Chief Executive Officer

Vice President, Chief Human
Resources Officer

Timothy J. Scannell
President and Chief Operating Officer

Michael D. Hutchinson

Yin C. Becker

Vice President, Chief Legal Officer

Vice President, Communications and
Public Affairs

Glenn S. Boehnlein
Vice President, Chief Financial Officer

Viju S. Menon
Group President, Global Quality
and Operations

J. Andrew Pierce
Group President, MedSurg
Bijoy N. Sagar
Vice President, Chief Digital
Technology Officer

Spencer Stiles
Group President, Neurotechnology,
Instruments and Spine

Katherine A. Owen
Vice President, Strategy and
Investor Relations

Other officers
Dean H. Bergy

Irene B. Corbe

David G. Furgason

Vice President, Corporate Secretary

Vice President, Internal Audit

Vice President, Tax

William E. Berry, Jr.

William J. Cymbaluk

Bronwen R. Taylor

Vice President, Corporate Controller

Vice President, Corporate Regulatory
Affairs and Quality Assurance

Vice President, Compliance and
Risk Management

Jeanne M. Blondia
Vice President, Finance and Treasurer

Division presidents
Businesses
Xavier Berling
Trauma & Extremities

Dylan Crotty
Instruments

Brent Ladd
Endoscopy

Dave Mercado
Craniomaxillofacial

Bradley W. Paddock
Spine

Mark H. Paul
Neurovascular

Bradford L. Saar
Medical

Stuart Simpson
Joint Replacement

Brian J. White
Sustainability Solutions

Regions

Scott MacNair
Canada

Graham A. McLean
Asia-Pacific

Daniel Potts
ASEAN

Maurice Ben-Mayor

Hiroyuki Saeki

South Pacific

Japan

Laurence F.I. Hipkin

Fabrizio Signorin

EEMEA

Latin America

Jay Jang

Stuart Silk

Korea

Europe

Min Ma

Meenakshi Nevatia

Greater China

India

Shareholders needing information
regarding their certificates or dividends
should contact:
American Stock Transfer &
Trust Company, LLC
Operations Center
6201 15th Avenue, New York, NY 11219
800 937 5449 | info@amstock.com

Stock listing

Additional information
Independent registered public
accounting firm
Ernst & Young LLP
Grand Rapids, Michigan

Transfer agent and registrar
American Stock Transfer & Trust
Company, LLC
New York, New York

The Company’s common stock is traded
on the New York Stock Exchange under
the symbol SYK.

Stryker Corporation or its divisions or other corporate affiliated entities own, use or have applied for the following trademarks or service marks:
1588 AIM, Accolade, Berchtold, CHG Hospital Beds, CinchLock, Concentric, Entellus Medical, ESSx, Exeter, Gamma3, HyperBranch Medical
Technology, Inc., ICONIX, iD Solutions, Instratek, InTouch, Invuity, iSuite, iVAS, K2M, Mako, Malis, Memometal, Muka, Nasopore, NOVADAQ,
Orthovita, OtoPore, Physio-Control, SafeAir, SafeWire, Sage Products, Serrato, Small Bone Innovations, SOMA, SONOPET, SpineJack, Stanmore,
Stryker, Stryker F1, Surpass, Target, Together with our customers, we are driven to make healthcare better., Trauson, Trevo, Triathlon,
Trident, Vexim, X3. All other trademarks are trademarks of their respective owners or holders.
Harmonic Ace is a registered trademark of Johnson & Johnson.
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Notes

15

Stryker Corporation
2825 Airview Boulevard
Kalamazoo, Michigan 49002
269 385 2600

Copyright © 2018 Stryker

